Drafting Note: The drafting of these conditions is based on existing T2 licence drafting
(SpC 3.10,3.13 and 3.14) with proposed modifications required to reflect their retention
in the T3 licence shown as change marked.

Special Condition 3.10 Visual Impact Mitigation Re-opener and Price Control
Deliverable and Enhancing Pre-existing Infrastructure Projects allowance
(VIMREt and EPIt)

Introduction

3.10.1 The purpose of this condition is to specify the terms VIMRE; (the Visual Impact
Mitigation Re-opener term) and EPI; (the Enhancing Pre-existing Infrastructure
Projects term). These terms contribute to the calculation of the Totex Allowance.

3.10.2 The effect of this condition is to:
a)  Plol Usedreemirethoisonooctemdato i piiienine Do codaline lnpeneioc e
Poliey;

b)  specify the outputs, delivery dates and associated allowances for the |Visual

Impact Mitigation Price Control Deliverable]; and Commented [A1]: Retain T2 definition and update
accordingly.

c)

d) provide for an assessment of the Visual Impact Mitigation Price Control
Deliverable; and

Pre-exdstine-tntrastrueture Prajecis Not Used.

Part A: Formula for calculating the Visuallmpact-Mitigation-Visual Impact Mitigation
Re-opener term (VIMRE;)

3.10.3 The value of the term VIMRE: is derived in accordance with the following formula:

VIMRE, = (VIMO, — VIMRO,)

where:
VIMO;  means the sum of allowances directed by the Authority in accordance

with Parts D and F; and
VIMRO; has the value zero unless otherwise directed by the Authority in

accordance with Part G.

Peri ) fiodin A o

Part B: Visual Impact Mitigation Price Control Deliverable
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in the T3 licence shown as change marked.
3-10-53.10.4 Appendix 1 specifies the Visual Impact Mitigation Price Control Deliverable

that the licensee is funded to deliver, the delivery dates for those outputs and the

allowances provided.

Part C: Not Used Mitigating Pre-existingInfrastructure Policy
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Part D: Visual Impact Mitigation Re-opener

3-40-183.10.5 [The licensee-may-apphy-te-the-Authority may fera-by direction adding a new
Visual Impact Mitigation Price Control Deliverable and associated allowance to

Appendix 1 ‘ Commented [A2]: This has been retained to
accommodate the potential addition of a new PCD output
in T3 [text redacted]
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Part E: Enhancing Pre-existing Infrastructure Projects (EPIy)

3-40-283.10.6 The value of the term EPI; is the sum of allowances in Appendix 3.

Part F: Cost And Output Adjusting Event

3:10-303.10.7 The licensee may apply to the Authority for a direction amending Appendix 1
or 3 where there has been a (Cost And Output Adjusting Event if:
a. the following criteria are met:

i. the licensee could not have economically and efficiently planned a

contingency for the Cost And Output Adjusting Event;

ii. the Cost And Output Adjusting Event has caused expenditure to increase or
decrease by at least 20% relative to the relevant allowance for the Visual
Impact Mitigation Price Control Deliverable or Enhancing Pre-existing
Infrastructure Project, or by at least such other percentage as the Authority

directs; and

iii. the increase or decrease in expenditure is expected to be efficiently incurred

or saved; or

b. an event specified by the Authority in the direction that added the Visual Impact
Mitigation Price Control Deliverable to Appendix 1 or added the Enhancing Pre-

existing Infrastructure Project to Appendix 3 has occurred.

3:-10-313.10.8 The percentage in paragraph 3.10.746(a)(ii) is calculated before the
application of the Totex Incentive StrengthMechanism Rate.

3-406-323.10.9 Unless the Authority otherwise directs, the licensee must make the
application under paragraph 3.10.746:
a) as soon as is reasonably practicable after the Cost And Output Adjusting Event

has occurred; and

Commented [A3]: As per LOTI and MSIP, definition will
need to be retained in T3.
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b) in any event before the end of the period of three months beginning with the
end of the Regulatory Year in which the Cost And Output Adjusting Event
occurred.

3:46-333.10.10 An application under paragraph 3.10.746 must be made in writing and
must:

a) include detailed supporting evidence that a Cost And Output Adjusting Event
meeting the requirements set out in paragraph 3.10.746 has occurred;

b) set out any amendments requested to Appendix 1 or Appendix 3;

c) explain the basis of the calculation for any proposed adjustment to the
allowances in Appendix 1 or Appendix 3, which must be designed to keep, so
far as is reasonably practicable, the financial position and performance of the
licensee the same as if the Cost And Output Adjusting Event had not occurred;
and

d) include a statement from a technical adviser, who is external to and

independent from the licensee, whether, considered in the context of the value
of the Visual Impact Mitigation Price Control Deliverable or Enhancing Pre-
existing Infrastructure Project, the proposed adjustments fairly reflect the
effects of the Cost And Output Adjusting Event.

Part G: Assessment of Visual Impact Mitigation Price Control Deliverable (VIMRO})

3-46-343.10.11 The Authority will, in accordance with the assessment principles set

out in Part A of Special Condition 9.3 (Price Control Deliverable assessment

principles and reporting requirements), consider directing a value for the term

VIMRO: where the licensee has not Fully Delivered an output in Appendix 1.

Part H: Authority’s process for making a direction

3-146-353.10.12 Before making a direction under paragraph 3.10.544, 3.10.745,
3.10.946 and 3.10.1126 the Authority will publish on the Authority's Website:

a) the text of the proposed direction;
b)  the reasons for the proposed direction; and
c) a period during which representations may be made on the proposed
direction, which will not be less than 28 days.
3-406-363.10.13 A direction under paragraph 3.10.644 will set out:

a)

any amendments to Appendix 1; and
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b)  any individual criteria for a Cost And Output Adjusting Event specific to that

Visual Impact Mitigation Price Control Deliverable.

3-10-383.10.14 A direction under paragraph 3.10.746 will set out any amendments to

Appendix 1 or 3.
3-40-393.10.15 A direction under paragraph 3.10.1126 will set out:
(a) the delivery status of the output that has not been Fully Delivered;

(b) the value of the VIMROLt term and the Regulatory Years to which the
adjustment relates; and

(c) the methodology and data that has been used to decide the delivery status

and value of any adjustments to the VIMROt term.

Appendix 1
Visual Impact Mitigation Price Control Deliverable

Project name and Allowance (£m) All
Designated Area 21/22 22/23 2324 24/25 25/26 Years

‘North Wessex Downs Visual 1.11 0.78 8.89 34.72 4.59 50.1 7J [Commented [A4]: Text redacted
Impact Mitigation Project
Project name Output Delivery

date

North Wessex Remove 4.6km section of a 400kv double circuit overhead line 2026
Downs Visual (OHL), known as the YYM.1, and 13 towers with associated

Impact conductor and fittings, with 4.6km underground cable in the North
Mitigation Wessex Downs AONB area. The OHL runs from the southern
Project slopes of Roundway Hill along Horton Downs to the north of

Devizes, Wiltshire.

Installation of a 2000MVA 4.6km double circuit 400kV
underground cable along the YYM.1 route.

Install two new sealing end compounds (SEC) at (YYM33-34) and
(YYM46-47) to connect the new section of underground cable to
the existing overhead line.
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Reinstatement of essential fibre optic data cable during cable
underground.

Appendix 2

[ £485

Not Used

Appendix 3
Enhancing Pre-existing Infrastructure Project allowance

Project name and Allowance (£m) All

Designated Area 21/22  22/23 2324  24/25  25/26  years

Project
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Snowdonia National Park EPI  13.850 36.170 44.120 59.798 61.283 215.224 [ Commented [AS]: Text redacted

project

Project name Description of project Delivery date

\ 4 't.gat'el Qlth G%mead—“ﬂe—kﬂgwnﬁs—ﬂ%—mﬁh—g—g—km' Y Y j O
underground-cable-inthe Dorset AONB-area—Fhe
. ; £ Wi
AL ¢ Eriar Wadd iinsid
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from-the-underground-cables-
! i . ¢ 334\

optics-cable:
Gentleshaw B80-ha-bracken-and-serub-contrel 2024
Common-intothe 7-hapurplemoorgrass-cutting
Future 80-m-footpath-upgrading
28 e .
Enhancing-the Hills 865-m-hedgerow-creation-and-management 2021
P " .
5 ) .
Beautiful 3 /76-m-coppice-gap-up-and-fencing 2021
274 mnew-hedge-and-fencing
2 . | fonci
O4-ha-woodland-planting
Wenderful 2,056-m2-all-weather-access-improvement 2023
5.6-ha-ground-florarestoration
. . .
Landford Bog 35-m2-all-weatheraceessimprovement 2021
Nature-Reserve 4:370-m-beundary-improvement
) | . .
RestorationProjeet 7-4-ha-wood-pasture-creation
2 . . .
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S I 285 -  istorio fiold 1 - 2024
R . Y 245 lanti
Enhancing-Watery 4,200-woodland-tree-planting
Landseapes 840-m-hedgerow-management
5 for .
450-m2-serub-clearance
2:014-m-new boundary-fencing-and-access
i ; . 50 A 2024
8-pond/scrape-creation
o5 e .
1500-m2-woodland-glade-creation
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5802 o . F

of Woolbeding ~  50004rees-planted-{shaw)
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3550-m-fencing-(woed-pasture)
1600-m-fencing{shaw-and-hedgerow)
60-acres-grassland-seeding
2-treesremoval-of diseased-ash-and-replace-with-new
standard-trees
; .
500 i . . |
Snowdonia Remove a 3.3 km section of a 400kV/132kV overhead 2030
National Park EPI line, known as the 4ZC.1, and 10 pylons that run
project between existing Garth sealing end compound near
Minfford and pylon 4ZC 028, east of the Dwyryd
Estuary.
Replace pylon 4ZC 027 with a new terminal pylon.
Construction of:
- 4.2 km cable replacement 2 X 2500mm2 (2 circuits
per phase)
- Tunnel with an internal diameter of 3.5 metres and
segment thickness of 250mm.
- 2 vertical shaft and head houses at Garth and
Cilfor
- 1 sealing end compound at Cilfor
Install 200 MVAR shunt reactive equipment at the

existing Trawsfynydd substation.

Mitiaation Proi head line, running | he Woodend
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Special Condition 3.13 Large onshore transmission investment Re-opener

(LOTIAt and LOTIREY)

Introduction

3.13.1 The purpose of this condition is to specify the value of the terms LOTIA; (the large
onshore transmission investment allowance term) and LOTIRE; (the large onshore
transmission investment Re-opener term). These contribute to the calculation of the

Totex Allowance.

3.13.2 The effect of this condition is to:

a) specify any LOTI Outputs, delivery dates and allowances; ‘ Commented [A6]: Definition to be retained in Special ‘
Condition 1.1

SCroesEaiccienSriom; and

b) establish the LOTI Guidance and Submissions Requirements Document, ‘ Commented [A7]: Definition to be retained in Special ‘

Condition 1.1

3.13.3 This condition also sets out the process the Authority will follow when making any

changes under this condition as-aresult-efthe-Re-opener.

Part A: Formulae for calculating the large onshore transmission investment allowance

term (LOTIA:) and the large onshore transmission investment Re-opener term
(LOTIRE,)

3.13.4 The value of LOTIAy is equal to the baseline allowances in Appendix 1.

3.13.5 The value of LOTIRE: is the sum of allowances determined in accordance with Parts
B and G.
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o hm n N Neaed e to-tha A

Part C: LOTI Outputs

3:143.93.13.6 The licensee must deliver the LOTI Outputs specified in Appendix 2 by the
delivery dates specified in Appendix 2.
Part D: Approval-of eligibility to-apply fora LOTI Output Not Used

Part G: Cost And Output Adjusting Event
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3-43-1443.13.7 The licensee may apply to the Authority for a direction under this Part

amending a LOTI Output, the delivery date or associated allowances in Appendix 2
where:
a) there has been one or more [Cost And Output Adjusting Events}, and
b) if the following requirements are met:
i. the licensee could not have reasonably foreseen the event or events;
and
ii. the licensee could not have economically and efficiently planned a
contingency for the event or events.
3-43-163.13.8 The licensee may only apply for a direction under this Part to adjust

allowances in Appendix 2 where:

a) expenditure has been caused to increase or decrease by at least the
percentage specified in, or in accordance with, paragraph 3.13.479,
calculated before the application of the [Totex Incentive Mechanism Rate
Strength, relative to the relevant allowance in Appendix 2 by the event,
or, if there has been more than one event;

i by each event;

ii.  if the Authority has directed that the events in relation to the
relevant LOTI Output should count cumulatively towards the
percentage threshold, by any one or more events; or

ii.  for the purposes of the LOTI Output beginning with the words

‘Hinkley — Seabank’, by any one or more events; and
b) the increase or decrease in expenditure is expected to be efficiently
incurred or saved.
3.13.9 The percentage referred to in paragraph 3.13.846 is:
a) 20%;
b) such other percentage as the Authority may specify by direction;

c) for the purposes of the LOTI Output beginning with the words ‘Hinkley —
Seabank’, 10%; or

d) for the purposes of the LOTI Output beginning with the words ‘Dinorwig-
Pentir

i 10% for costs other than pain-share risk costs (being the costs

incurred by the licensee in relation to contractual liability for pain-

Commented [A8]: Existing T2 Definition of COAE in
Special Condition 1.1 needs to be retained as this covers
LOTI Outputs generally and a specific LOTI project
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share costs between the licensee and its contractors delivery

works over the course of the project) and commodity risk costs
(being the costs associated with the difference between the
Authority’s annual consumer price index adjustment to allowances
and the licensee’s forecast of costs in relation to specific

commodities and labour over the course of the project); and
ii. 0% for pain-share risk costs up to a cap of £2.8m

iii. 0% for commodity risk costs up to a cap of £3.8m

3.13.10 Unless the Authority otherwise directs, the licensee must make any application not
later than before the end of the period of three months beginning with the delivery date for
the LOTI Output.

3.13.11 An application under this Part must be made in writing and must:
a) include detailed supporting evidence that a Cost And Output Adjusting Event
meeting the requirements set out in paragraphs 3.13.457, and where

applicable 3.13.468, has occurred;

b)  set out any amendments requested to the LOTI Output, the delivery date or

associated allowances in Appendix 2;

c) explain the basis of the calculation for any proposed adjustment to the
allowances in Appendix 2, which must be designed to keep, so far as is
reasonably practicable, the financial position of the licensee the same as if the
Cost And Output Adjusting Event had not occurred; and

d) include a statement from a technical adviser, who is external to and
independent from the licensee, whether, considered in the context of the
value of the LOTI Output, the proposed adjustments to the LOTI Output, the
delivery date or associated allowances fairly reflect the effects of the Cost And
Output Adjusting Event.

3.13.12 A direction under this Part may modify Appendix 2 to:
a) amend the description of the LOTI Output to which the Cost and Output

Adjusting Event relates;
b)  adjust allowances for that LOTI Output; and
c) amend the delivery date for that LOTI Output.

3.13.13The Authority may make a direction under this Part where:

a) there has been an application under this Part;
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b)  there has been a Cost And Output Adjusting Event in relation to the relevant

LOTI;

c) the requirements of paragraphs 3.13.45_7 to 3.13.4911, where applicable,

have been met; and

d) the proposed modifications to Appendix 2 have the effect so far as is
reasonably practicable of keeping the financial position and performance of
the licensee the same as if the Cost And Output Adjusting Event had not
occurred.

3.13.14 Before making—amaking a direction under this Part, the Authority will publish on the
Authority's Website:

a) the text of the proposed direction;
b)  the reasons for the proposed direction; and

c) a period during which representations may be made on the proposed

direction, which will not be less than 28 days.
Part H: LOTI Guidance and Submissions Requirements Document
3.13.15 The licensee must comply with the LOTI Guidance and Submissions Requirements
Document when making an application under PartB-or-Part G;-seeking-approvalunderPart
DoorPartE . o PartE.
3.13.16 The Authority will issue and amend the LOTI Guidance and Submissions
Requirements Document by direction.

3.13.17 The Authority will publish the LOTI Guidance and Submissions Requirements

Document on the Authority's Website.

3.13.18 The LOTI Guidance and Submissions Requirements Document will make provision
about the detailed requirements for Parts B;-D-E-Fand G.

3.13.19 Before directing that the LOTI Guidance and Submissions Requirements Document
comes into effect, the Authority will publish on the Authority's Website:
a) the text of the proposed LOTI Guidance and Submissions Requirements

Document;

b)  the date on which the Authority intends the LOTI Guidance and Submissions
Requirements Document to come into effect; and

c) aperiod during which representations may be made on the text of the proposed
LOTI Guidance and Submissions Requirements Document, which will not be

less than 28 days.

Commented [A11]: If Ofgem doesn’t want to re-issue
this Associated Document, then see the current drafting
of SpC 5.3.10 for an example of drafting for a “carryover”
Associated Document.
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3.13.20 Before directing an amendment to the LOTI Guidance and Submissions

Requirements Document, the Authority will publish on the Authority's Website:
a) the text of the amended LOTI Guidance and Submissions Requirements

Document;

b)  the date on which the Authority intends the amended LOTI Guidance and

Submissions Requirements Document to come into effect;

c) the reasons for the amendments to the LOTI Guidance and Submissions
Requirements Document; and

d)  a period during which representations may be made on the amendments to the
LOTI Guidance and Submissions Requirements Document, which will not be
less than 28 days.

Part I: Large Project Delivery Adjustments

3.13.21 In relation to the LOTI Outputs beginning with the words “Dinorwig-Pentir” where the
LOTI Outputs are not Fully Delivered the Authority will make modifications to the special
conditions of this licence to reprofile the allowances specified in Appendix 2 in relation to
those LOTI Outputs.

3.13.22 Any modifications under paragraph 3.13.2921 will be made under section 11A of the
Act.

|Appendix 1|

LOTI baseline allowances (LOTIA;) (Em) by Regulatory Year

Regulatory Year Total
Allowance (All
21/22 22/23 23/24 24/25 25/26 years)

Have the values given in the NGET Redacted Information Document.

IAppendix 2

LOTI Outputs and allowances (£m)

Commented [A12]: Total Allowances in Redacted
Information Document to be updated to provide T3
allowances

Commented [A13]: Project Allowances in Redacted
Information Document to be updated to provide T3
allowances

Regulatory Year

LOTI Output Delivery 2021/22 2022/23 2023/24 2024/25 2026/27 2025/26 2027/28
date
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Hinkley — Seabank, 31 Have the values given in the NGET Redacted Information

as specified in
Table 5 of Special
Condition 6l
(Specification of
Baseline Wider
Works Outputs and
Strategic Wider
Works Outputs and
Assessment of
Allowed
Expenditure) of this
licence as in force
on 31 March 2021.

December Document.
2028

Dinorwig-Pentir: By 31 7.3 21.7 296 30.926.5 0.0 0.0
construct, energise December

and make freely 2026

and fully available

to the ISOP the

circuits of this

project

Dinorwig-Pentir: By 31 0.0 0.0 0.0 0.0 0.0 19.1 6.7
decommissioning, March

removal, and 2028

disposal of all
primary and
ancillary assets in
the scope of this

project
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Special Condition 3.14 ]Medium Sized Investment Projects \Re-opener and Price

Control Deliverable (MSIPRE(t)

Introduction

3.14.1 The purpose of this condition is to calculate the term MSIPRE; (the Medium Sized
Investment Projects Re-opener term). This contributes to the calculation of the Totex

Allowance.

3.14.2 The effect of this condition is to:
a) specify the outputs, delivery dates and associated allowances for the Price

Control Deliverable;

Deliverable-during-the-Price-Control-Peried—and

b) provide for an assessment of the |Price Control Deliverablel.

3.14.3 This condition also explains the process the Authority will follow when making any
changes under this condition.

Part A: Formula for calculating the Medium Sized Investment Projects Re-opener term
(MSIPRE,)

3.14.4 The value of MSIPRE: is derived in accordance with the following formula:

MSIPRE, = MSIPO, — MSIPRO,

where:

MSIPO;  means the sum of allowances in Appendix 1; and

MSIPRO; has the value zero unless otherwise directed by the Authority in

accordance with Part D.

Part B: What is the licensee funded to deliver?

3.14.5 Appendix 1 specifies the outputs that the licensee is funded to deliver, the delivery
dates for those outputs and the allowances associated with those outputs.

Part C: Medium Sized Investment Projects Re-opener

3.14.6 The licensee-may-apply-to-the- Authority may modify fer-a-medification-te-the outputs,
delivery dates or associated allowances in Appendix 1. Any modifications under this

paragraph will be made under section 11A of the Act. fn-relation-to-one-orrmore-of the
: . itios:

Commented [A14]: Definition in SpC 1.1 of the T2
licence to be retained and amended accordingly.

Commented [A15]: Definition in Special Condition 1.1 to
include reference to this MSIP condition

Commented [A16]: This has been retained to
accommodate the potential addition of a new PCD output
in T3 (i.e. NGET 2025 MSIPs)
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Part D: Assessment of the Price Control Deliverable (MSIPROy)

3.14.7 The Authority will, in accordance with the assessment principles set out in Part A of
Special Condition 9.3 (Price Control Deliverable assessment principles and reporting
requirements), consider directing a value for MSIPRO: where the licensee has not Fully
Delivered an output in Appendix 1.

Part E: What process will the Authority follow in making a direction?

3.14.8 Before making a direction under this Part, the Authority will publish on the Authority's
Website:

a) the text of the proposed direction;
b) the reasons for the proposed direction; and
c) a period during which representations may be made on the proposed direction,

which will not be less than 28 days.

3.14.9 A direction under paragraph 3.14.438 will set out:

(a) the delivery status of the output that has not been Fully Delivered,;

(b) the value of the MSIPROt term and the Regulatory Years to which that adjustment
relates; and

(c) the methodology and data that has been used to decide the delivery status and

value of any adjustments to the MSIPROt term.

IAppendix 1|
Medium Sized Investment Project Price Control Deliverable (£m)

Commented [A17]: Appendix 1 needs to be retained to
refer to those MSIP PCDs that are to be delivered in T3
along with T3 allowances

Regulatory Year

MSIP project |Output Deliver [2021/2 |2022/23 |2023/24 |2024/25 |2025/26 | Total
y date |2
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Sulphur
hexafluoride
(SF6) Asset

a) Refurbishment
atEardne
400kV

By-31
March

2026

0-:058

0956

1.449

2:005

4-468
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NGET Redacted

Information

Document
Gellarhead  |Complete By-34 |0-1858 |0:2494 |0.0062 |- - 04414
Customer  |Cellarhead March
Connsetion  |Custemer 2023

Connection
Erodsham  |Complete By-34  |8:3385 84054 |- - - 04436
Customer  |Frodsham Mareh
Connection  |Customer 2023

Connection
ListerDrive  |Complete Lister |By-31 [0.6056 |0.0905 |- - - 069681
Customer  |Drive Customer |March
Connection  |Connection 2023
Melksham  |Complete By-34 [0-4145 4612|4474  |4259  |+847 88065
Operational  |Melksham March

200MVArshunt 34




Drafting Note: The drafting of these conditions is based on existing T2 licence drafting
(SpC 3.10,3.13 and 3.14) with proposed modifications required to reflect their retention

in the T3 licence shown as change marked.

reactorprojectat |August
Srodiepdblost 2004
275kV substation
Leiston 132kV |Complete By 30" (0.0 0.0 0.0 3.526 1.557 5.083
Substation demand June
Connection connection for 2026
Sizewell C at
Leiston 132kV
Substation
Sobointien copnoetionte Setebe
Copposten  |Rledacen =200
Peviergddal
Ellend2alas
Subcladen
66kV-SEPD  |demand Plovem
Cennceien copoetante ber
SERD ol 2024
lleedenBalaL
cubolodon
Willesden Complete By 30 |0.0 0.0 0.811 0.845 0.0 1.656
Microsoft Data [demand August
Centre connection to 2027
Connection Microsoft Data

Centre at Kensal
Green 400kV and
Willesden 400kV
and 66kV
substations




Drafting Note: The drafting of these conditions is based on existing T2 licence drafting
(SpC 3.10,3.13 and 3.14) with proposed modifications required to reflect their retention
in the T3 licence shown as change marked.



